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A&&emen!. 

This Scttlcxxicnt Agrccmcnt is bcttvccn h k e  Village Water Association, Inc. (“‘Lake ViIIqp’’), 
with its piincipd oi‘ficc at 801 Rcztsanl Hill Drive, P 0. Box 303, Burgrn. Kentucky 403 1 0 ,  and 

!he City of Daiwille (“DanviIIe”), a municipal corpow(ion d the third class. 

Du.tiiq the coiime of a pmceedjng bcforc thc Public S w i m  Commission of 1Cc.ntucky 

(“Commisskm”) slyled Case No. 2008-oC):176 I)anvilIc and Lake Villagc havc identified a 

nwmbcr of issucs and questions relating to usage, calculation of clwgw, billings, and 
payments, including purchasing power adjustnient8 made to mtcs in 2005,2006, a d  

2007 and invnlving periods or riinc before., dunng, and sftcr those af‘rectcd by the 

purc.tiaai,iig pcj w er ndj us tmcncs . 
This setilement. is intmdd as %I resolul;ion of all disputes, issues, and questions abut  

usago, charges, bjl.li.ngs, rind payments up through and inchding the month of Aprtil 2009, 

an agrecmnt about. thc proper calcufatin~ of charges thercaftw mcl currently. and an 
accord about pracedwrm for considering proposed changes to billing methods and 

clcmeirts in the futiire. 

The pariim acknowl~xige and aprw that approvd by thc Commission Is necessary Tor 
this Sctilcrneat Agrcoment to be effective and hindin8 on either party; and that, i C  

Cczminjsaion approval of the entlre rtgmnient without wudificatlon, togdicr wjth a f i n d  

and appealable dismissal of  he case i s  not obtained within 90 days of submission to the 

Conmission with a rcquest far approval, tlm~ t!ih SottlemanL Agrcement shal.1 bc null 

and void and shall be wiiliowr any effact whiatsciwcr or1 tlx parties’ rcspective rigl118, 

nrgumcnts, ur posilitm in Case No. 205)8-00174 or otherwise. If and w i 1 m  approved by 

tho Coiivnissian, t.his Settlement Agreemcnt will opcrate at? an addcndurn or rcvision to 
 he exjs ling‘ Water Purchasc Contract hctwccn 1)aavillc and h k s  Viliaga 

T)attvilte and K ~ k e  Village agnc to cornpromis(: all disputes, issum, and questions about 

usage., charges, billings, and payments up through and including the month of Ap1il 2009 

ror tile pyment by Danvillc 1.0 Ldm Village of tlic a i m u n t  of $28,845,14. Daiwiile will 

pay thclt ainourtt to Iake ViIlage by crediting nne-twelfth of that an?ount 20 mc.li month’s 

w1icrlel;ale tapply charges following the close or̂  any pcricld in whiuli a timely rehearing 
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lor wa,tcr supplicd, with rata stated on a. per 100 cubic foot (ccf) basis: 

first 20,000 c11. ft. $1.68 per cci' 

next 80,000 CU. ft, 

next 100,000 CLI. ri. 

next 300, otso c11. ft. 

ncxt 703,125 cLi. ft. 

all ovar '1,203,125 cu. ft. 

$1.35 per ccf 
4i 1 .OS pcr ccf 

$0.96 per ccf 

$0.93 pc.,-ccT 
9; 1.365 per CCf 

&m a 20% surchwrgc, appIied to thc koral water cliarge (but not to any applicable 

fees or tascs); 

p&gi miji appllcnble fcce or tax by iz third-party authaci ty, whkh  currently consists 
of a $O.O165 par ccf ($0.022 per lOcKI gallons) Kentucky River Authority c,hargc, 
its be statcd as $1. sepzirate line item: on the bill.. 

Although Lherc a.re inulliple mctce, dials, or accounts for scrvke tc:, Lake Village, 

measured usag" will bc totalid Ior all meters, dials, or accounts and thc ra ta  i n  

subpart (a) applicd io the total ninn thi y umge czmnunt. 

((5) ,DmviIlc and Lakc Village retain 11i.c: right and ability to make chnngm to their misting 

Watcr- .Purchasr: Coniract (as i t   nay be supplerncnted or ainended by this Settlemcnr 

Agreernctit) Ihrcrugln a writing signed an bcha1.f af both partiw. As an alternative, 

Dcziiville and T-akc V j l I a p  a,grce that changes in billing niethods, rates, and other 
elerneiit5, may be made in the futurc as mt forth In  subpamgralAis (a}-(c) bolow. 11.1 either 
eveni, any chmge is 10 be filed with the Conimissh11 no fewer than 30 days prior to the 

dais on which the cheuige is to beccme effective (ut~less a shorter period i s  mqucstcd and 

gran tcd) 
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(c) Tf' the oihcr party docs so object, Ihcn thc proposing party may apply 10 tlic 

Commjsfiinn for the proposed change, to becomc cffcctivc 110 fewer ltim 30 days 
from die data thc application is f'ilcd (unless a shorter pcric>d i s  requested zltld 

granted). 

(7) To tlic extent: that the parties provide herein l c r  approvnl by or applicatiodnotice 10 the 
Gomniisaion, they do so based on die existing situation in wliicli die. Commission asserts 

jurisdiction and authority cwcr such mattcw. 1 f bgr le&htive action, court ruling, or 
Cnmmissic?rr ardcr or regulation it is d&rmincd that the Csntinission has not bad or 
IhencdorLh shall not h.nvc jurisdiction and authority OVCT one w inore such matters 
(gcneriilly or as betwcen Danville and Lirk;e Village), thcn the parties agree tliat: 

(IS) their rights, nblrgations, and undertakings under paragraphs (1) I (5) above shalt 

remain unal'fectd thereby; howevver, 

(17) paragraph (6) abovo dial1 thcrmfter ba null an# wid, and the parties' rights, 

obligations, and undcrtalsjngs regarding sucli cl~~zrrgcs or matters shall bc 
dctermincd wi tilout rcfcrcncc to this SettJcrncnl Agreement. 

A GREED ns of" this 1 st day of Jztne, 2008. 

Lake Village Water Associat.ion, Inc. City of Danviille 

Danny Nod, Pksidcxt ' Migh C. Cooiiier, Mayor 
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This Settlement Agreement is between Lake Village Watcr AssociRtion, Inc. (“Lake ViIIagc”}, 

with its principat office nt 801 Pleasant Hill Drive, P.Q. Box 303, Burgh, Kentucky 4.0310, and 
the City of Danville (“Dmwillc”), a municipal corporation of the third class, 

During thv coui-~c of B proceeding before the Public Service Commission of Kentucky 
(‘‘CCommi~sion”) styled Case No. 2008-00176 flanville and Lake Vjllagge haw identified a 

number of insties and questiorts relating to usage, ~alculatkm of charges, billings, and 
paymenh, including purchasing power adjustments made cr! wakes jn 2005,2006, and 
2007 and involving pciiods of tine before. during, and after those affccted by the 
purchasing power adjustments. 

This scttlement i s  intendcd as a resojution of all disputes, issues, and questions about 
usage, clmrgcs, hillings, and paymcnts up through and including the month of April 2009, 
an ngreemcnt about the proper calculation of diarges thereaftcr and currently, and an 
accord about procedures far cansidaring proposed changes to billing mcthods and 

elements in the future. 

The pwlics acknowledge and agrcc: that appxtwnl by the Commission is necessary for 
this Settlemetit Agrcement to be offective and binding on tither party; and that, if 
Commission qprovat of thc cntire agreement without modification, together with B final 

and appcalable dismissal of the case is  not obttiined within 90 days of submifision to the 

Commission with a rcqitest for approval, then this Settlement Agncment shdl ba null 

and void and shdI be without any effect whatsacver on th0 parties’ respective rights, 
Elrpuments, or positions in Caw No, 2008-001’16 or dhenvise. If and when approved by 

the Commission, this Settlorncnt Agreement will operate as m addendum or revision to 
the existing FVater Pmckassc Contract between Danville and Lake Villagc. 

Dmville and Lake ViUage agrw to coniprorniw all disputes, issucs, and questians about 

usage, ahnrges. billings, and paymenis up through and hncludhg the month of April 2009 

for the payymcnt by Danville to Lake Village of thc amount of $28,845.34. Danville wili 

pay that amount to Lake Village by crediting onc-twelfth of that amount to each month’s 
wholesale supply charges following the close of any pcrind in which a timely rehcwing 
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rcquegt OT review action i s  still possible from a final and appenlabla Gaxnrnission order 
approving Ihjs Settlement Agreement in its entirety and wittiout modification. 

Danville and Lake Village agec that charges for water supplied to Lake Villrhgo arc to ba (5) 
calculated at this t h e  as follows: 

(‘a) for water supplied, with rates stated on a per 100 cubic foot (ccf) bais: 

first: 20,000 cu. 8. 
rlexl80,OOO cu. ft, 
next 100,000 cu. ft. 
nnxt 300,000 cuA ft. 
next 703,125 cu. ft. 
a11 over t ,203,125 cu. ft. 

$ i .68 per ccf 

$1 3.5 per ccf 

$ I  .05 per ccf 
$0.96 per ccf 

$0.91 pcr ccf 
$1.365 per ccf 

(b) a 20% surcharge, applied to the toid water charge (but not to any applicable 

fees or taxes); 

(c) ;gdbls any applicabh R e  or tax by a third-party authority, which currcnrly consn’sts 
of a $0.0165 pcr ccf ($0.022 per 1000 gallons) Kentucky River Authority chage, 
to be stated as a scparate line item on the bill. 

(d) Although there arc multiple meters, dials, or accounts for service to Lakc Vilhgc, 
mtsasurcd usage; will be tcrtdcd for all meters, dials, or accounts and the rates in 
subpart (a) applied to the total monthly usage amount. 

Lake Village acknowledges that other wholmale custamers of Danville have rateg 

different from those listed in 5ubpa-t (a), 

(6) Danvifte and Lakc Village retain t k  right and ability 10 make changes to their existing 
Water Purchase Contract (as i t  may be, supplcmented or amended by this Scttlement 

Agreement) through a writing signed on behalf of both: parties. As an altcrnativc, 
Datlvilte and Lake Village agree that changes in bUhg methods, rates, and obcr 
elements, may be made in tho future as set forth in subparagraphs (a)-(c) below. In either 
event, any change is to be filad with the Commission ng fewer than 30 days prior to thc 

datc on which the change i s  tu become effective (iinless a shoxtcr pcrjod i s  requested and 

grnn ted) . 
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(a) Either party may proposc a change affecting tlie mount billed - whetha to the 

rate$, surcharge prcentage, or' othmjw - by notifying tlie other party in writing 

of the proposed cbange and proposed effect3ve date and providing an explanation 
or justification of the proposed. change. Such notice shall be provided at Icwt 90 
days in advancc of the proposed chwge being made. 

The other party shall have 45 days from receipt of thc notice in which to object in 

writing to the proposed change; if the other party does not SO object within 45 
days, then the rate ehangc i s  to be made according to che noticc given. 

(b) 

(c) If thc other party does so object, then the proposing pmy may apply to Clic 

Commission for t110 proposed change, to become efFectivc no fewer than 30 days 

&om tlie date the application i s  fiilcd fuiiless a shorter period i s  mquasted and 

grantcd). 

(7) To the axlcnt that the parties provide herein far approval by or applicationhotice to thc 
Commission, they do SO based on the! existing liituation in tvluich the Commission asserts 

jurisdiction and autttority over srlch ma&m 1P by Iq$slative action, courtmllng, 
Commission order mrrcgulation it is debmined that the Comniission has not had ox' 

thancebrth shall not have jUri3djCtiOn md authoslty over one or rnwe such matters 
(ganerally or as between Danville and L&c Village), thcn the parties agrec tbnt: 

(a) their rights, obligations, and undcrtdungs under paragraphs (1) - ( 5 )  above shall 

remtiin una€fect.cd t b e b y ;  however, 

(b) paragraph (6) above shall thwexkr be null and void, and the parties' rights, 
obligaticions, and undertakings regarding such changcs or matters shall bo 

dctwmined without refercuce to this Satdement Rgreernexlt . 
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AGREED as of this 1st day ~f Junc, 2009. 

Lake! Village Water hssocitaf;ian, ltna. 

- 

Danny Noel, Resident Hugh C. Coomer, Mayor 
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